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Executive Secretary of the UN Economic Commission for Latin America (ECLA), Norberto
Gonzalez, told participants at an extraordinary conference in Mexico City Jan. 20 that democracies
in the region are threatened, since continued economic recession can only lead to political upheaval.
In an outline of Latin American economic performance, Gonzalez said industrialized nation
protectionism continues to condition the growth of Latin American export revenues, while the
foreign debt burden serves as a brake on regional economies. While the majority of nations in the
region experienced negative growth rates last year, six nations achieved remarkable economic
growth rates: Peru, 8.5%; Argentina, 5.5%; Brazil, 8%; Colombia, 5%; and Uruguay, 5%.
Gonzalez emphasized that prices for the region's major exports continued their downward
movement in 1986. He out prices are currently lower than during the depression of the 1930s. Next,
Gonzalez urged regional governments to focus on preventing the further deterioration of living
standards experienced by the the poor. A document prepared by ECLA for discussion by economics
experts at the meeting on Jan. 19-21 asserted that living conditions among the region's low-income
populations are declining at a rapid rate. Consequently, economic growth to generate jobs and
produce adequate supplies of basic consumer goods is considered mandatory.
The ECLA document stated that a reduction in infant mortality rates, guaranteed minimum
education for all citizens, and the diversion of a part of government spending on armaments to
socio-economic development programs. Highlights of the ECLA study are summarized below:
While recognizing the diversity of approaches among nations, "reasonable" control of inflation
should be exercised with the aim of economic recovery and increased domestic savings. Public
austerity policies should be implemented, based on the reduction or elimination of spending not
directly related to development programs which lead to job creation and supply of basic goods and
services to the millions of Latin America's impoverished populations.
Fiscal reforms and modernization of capital markets are considered necessary for more efficient
resource allocation and as a means to attract flight capital. Domestic economic recovery must
be mobilized in part by broadening public participation in decision making, and increasing the
availability of goods and services to the needy. Finally, the ECLA document states that the above
objectives can be realized only under conditions of reduced foreign debt service and greater access
to foreign financing. (Basic data from PRENSA LATINA, 01/20/87, 01/21/87)
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